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3rd Semester (Honours) Examination, 2018 (CBCS)

Subject : Income Tax Law and Practice

B.Com.

Paper : 3.2 CH(CC-6)
Time: 3 Hours Full Marks: 60

The figures in the right hand margin indicate Jull marks.

Candidates are required to give their answers in their own words
as far as practicable.

1. Answer any ten questions from the following:
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(a) Define the term ‘Person’ as per Income Tax Act 1961.
S SR 1961 SR e’ ke we |

(b) Show the difference between the assessment

2x10=20

year and previous year.
9 Fidiad wma xR S wmmm Wy sy orne |
(c) What do you mean by Total Income?
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(d) What is Permanent Account Number?
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(e) State the main objectives of tax planning.
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(f) What do you mean by tax avoidance?
9 AR e T @I

(g) Define agricultural Income.
IR wER Fkw a6 |

(h) What do you mean by capital gain?
T S IeACe PRI 2

(i) State the incidence of tax in case of an Individual ‘resident but not ordinarily resident’
assessee.

SRIFRE 8 SMeRereiR wRibee 78 9T e RS G e T S 3@
() Mention two Incomes which are fully exempt from tax.
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(k) Distinguish between short term and long term capital asset.
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(2)

tion Under Section 80D of Income Tax Act?
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(I) Who are eligible to get deduc
Wsomwwmwwwmm

(m) What is meant by ‘Relief’ Under Section 89 of Income Tax Act?
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(n) What do you mean by tax ‘Rebate’?
77 R I F @@

(0) Name the persons who are eligible to claim deduction Under Section 80G.
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2. Answer any four questions: 5x4=20
@ Pz B Aved Ted WS 5
(@) (i) What is ‘Fair Rent’?
T ol Je |
(ii) ‘Income Tax is one tax, not an aggregate of taxes’—Discuss. 2+3=5
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(b) Discuss the rules regarding residential status of an individual assessee.
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(c) (i) Who is an assessee in default?
AR TSR 2

(ii) Mr. Roy who resides in Burdwan receives ¥ 78000 as basic pay during the previous
year 2017-18. He stays in a house for which he does not incurr any expenditure
on payment of rent upto August 31, 2017. From September 1, 2017 onward he
resides in an accommodation taken on monthly rent of ¥ 3000. His employer,
however pays X 700 per month as house rent allowance throughout the previous year.

Find out the amount of house rent allowance chargeable to tax for the assessment
year 2018-19. 144=5

(25l e @)
(d (1) What do you mean by clubbing of Income?
RGP S QIR 2

(ii) Dis_cuss- in brief the main provisions regarding set-off and carry forward of 1055355'
1+4=
IR TR @ (AR SoiResad sikerre Ry s e T
(e) Discuss in brief the deductions Under Section 80C of Income Tax Act 1961.
I S, 1961-7 80C 411 RIOSR iecweel SeEisAl T |
() () What do you mean by Return of Income? |
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(ii) Give at least eight examples of j ¢Income
A gy Income generally taxable under the head l+4‘5
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3. Answer any two questions:
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(@)

(b)
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(i)

What is ‘Profit in lieu of salary’ Under Section 17(3) of the Income Tax Act?
TR SRR 17(3) 9w ‘@ AREed e’ @

Mr. Roy, an Indian resident furnishes the following particulars of his income relating
to the financial year 2017-18. Compute the taxable income from salary of Mr. Roy
for the assessment year 2018-19. Net salary received after deduction of TDS and
contribution to the R.P.F. ¥ 2,00,000. Tax deducted at source (TDS) from salary
< 16,000. Own contribution to R.P.F. T18,000. Interest credited to R.P.F. @ 14%
p-a. ¥ 8,400. Employer’s contribution to R.P.F. ¥ 15,000. Travelling allowance
for self and wife to hometown on leave ¥ 24,000. A rent free furnished house
in Dungapur has been provided by the employer. Rent paid for house by the
employer ¥ 28,000, and rent of furniture ¥ 6,500. LIC Premium paid on Wife’s Life

< 12,000. 2+8=10
e 2pl =3) ’

What is Composite Rent?

ERECCRC I

Mr. Z owns two houses—House A and House B. House A is used by Z for his
residential purposes and House B is let out throughout the previous year 2017-18.
Determine the income from House property of Mr. Z for the Assessment year

2018-19 on the basis of the following information. 2+8=10

House A House B

] 3
Municipal valuation 10,00,000 8,00,000
Rent Received - 10,000 p.m.
Municipal Tax (Due) 10,000 8,000
Standard Rent 7,50,000 6,60,000
Fair Rent 8,00,000 7,00,000
Vacancy Period - 2 months
Recovery of Unrealised rent - 9,000
(Previously allowed as deduction)
Interest on loan taken for House properties 40,000 30.000
(afer 2 @2)

What is profession?
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(i) From the following information coniptite Hcoie from Business of Mr. H. Nandj
for the AY 2018-19:

Profit & Loss A/c for (he year ended 31.03.201%

Particulars z Particnlars ?
To Opening stock 90,000 |By Sales 6,%0,000
. pfrchasg;,s 4,00,000 ., Closing Stock 1,32,000
,» Manufacturing Expenses 1,10,000
,» Gross Profit 2,12,000
8,12,000 8,12,000
To Salary 46,000 |By Gross Profit 1 2,12,000
,» General Expenses 12,000 ,, Discount 5,000
,» Rent and Taxes 24,000 ,, Bad Debt Recovery 8,000
,»» Bad Debt 6,000 ,, Interest 4,000
,, Income Tax 7,500 ,, Income Tax Refund 4,500
,, Provision for Bad Debt 4,200
_,, Interest on Capital 5,000
,» Salary to H. Nandi 12,000
,, Finince to customs Authority 3,000
,, Discount allowed 9,500
,, Contribution to Welfare Fund 12,000
,, Compensation paid to
employee for business benefit 32,000
,, Net Profit 60,300
2,33,500 233,500
Notes: 1.

Opening stock was under-valued by 10% whereas Closing Stock was Over-valued
by 10%. =

2. Bad Debt allowed by ITO ¥ 4,000
3. Depreciation allowed by ITO ¥ 8,000
4. Gt?neral Expenses included X 2,000 donation paid to a Political Party.

248=10
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(d) () What do you mean by Tax deducted at source?

BT F0I T @IS DA ?

(ii) From the following information compute total income and tax liability of Mr. N
aged 58. o ’

Income from Salary ¥ 5,93,000

Income from H.P. ¥ (-) 1,50,000

Interest from Bank Fixed Deposit A/c ¥ 80,000

Interest from Bank Savings A/e ¥ 15,000

IallI;eornS(:lv‘\:inml:slfeq :d9]0|:)\? (lSum assured I 80,000 oy a poliey taken in July 2015
IS ¢ es \ F - B N AP
Z 1,50,000. stments eligible for doduetion Under Section S0C

- Mediclaim Insurance premium ¥ 26,000
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